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printed bank notes in China. They were reinvented in Europe in
the 17th century.

3. Answer the questions using the text:

1. Are the concepts of money and coinage the same?

2. How old is the first money?

3. What did early Stone Age men use as money?

4. Where and when did the first bank notes appear?

5. When and where was the printed money reinvented?
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IIpenucnosue

JlanHOE y4eOHO-METOAUYECKOE TTOCOOHe pa3paboTaHo B
COOTBETCTBUH ¢ TpeOoBaHUsIMU DenepabHBIX TOCYIapCTBEH-
HBIX 00pa30BaTENbHBIX CTAaHAAPTOB CPEIHETO MPOohecCHOHalb-
Horo obpasoBanus, [IpumepHoit mporpammoit «THOCTpaHHBIN
A3BIK» U CIIEHUMAIBHOCTEH  COIMAIbHO-3KOHOMUYECKOTO
npodus.

VYuebHo-MeTonnveckoe nocobue «English for account-
ants» MpexHa3HA4YeHO IS CTYICHTOB NEPBBIX KYPCOB CPEIHUX
poecCHOHABHBIX U BBICHINX Y4eOHBIX 3aBEJCHUI CEIIbCKO-
X03UCTBEHHOTO TPOdUiIsi, 00yJaronuxcs Mo CIeIHATbHOCTH
38.02.01 DxoHomuka M OyXTaiaTepcKHil y4er(mo OTpaciisim).
[TocoOue BKITIOYAET CIEAYIONINE TEMBI:

1. My future profession. (Most Oynymas mpodeccus).

2.Accountancy. (byxranTepckoe neno).

Accounting Theory (Teopust Gyxrantepckoro jena).
Auditing. Introduction. (Aynut. BBenenue).
Financial Audit (OuHaHCOBEIH ayauT).

Process of Audit (Ilpomecc ayaura).

Tax. (Hanmorn).

Origins of money. (IIpoucxoxaeHue aeHeT).

Lenpro naHHOTO Y4eOHO-METOIUYECKOTO TOCOOUS SB-
nsiercst GOPMUPOBAHHE YMEHHUSI CAMOCTOSITEIILHO YHTATh JIUTE-
patrypy MO SKOHOMHUYECKHM CIIEHUAIBHOCTSAM C LIEJNbI0 M3BJIE-
YeHUs HHPOPMALIUU U3 aHTJIOSA3BIYHBIX UCTOYHUKOB. [loaTomy
oco0oe BHUMaHHE yzaemsiercs paboTe HaJ TEKCTOM. YCTHBIM M
MUCHMEHHBIA TEPEBOJ HCIIONB3YEeTCS Ha MPOTSHKEHUH BCETO
Kypca oOyueHHsI KaKk CpeJICTBO 0O0ydeHus, A1l KOHTPOJIS TOHU-
MaHHsI IPOYUTAHHOTO W B KaueCTBE BO3MOXKHOTO CITOCO0a Tie-
penayu noay4eHHOW P YTCHHH WH(OPMAIIHH.
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Tema 1: «My future profession»
(Mos Oyaymas npodeccusi)

1. Vocabulary:

accounting - OyXranTepckuii yder
auditing — ayaut

to consider — paccMaTpuBaTh
ownership — cOOCTBEHHOCTb

demand - cripoc

fixed assets - OCHOBHBIE Cpe/ICTBa
suppliers - mocTaBIIMKH taX - HAJIOTH
attentiveness — BHUMATEIbHOCTb

2. Read and translate this text:

My future profession is accounting and auditing. Ac-
countancy profession is one of the most ancient in the world. It
appeared 6000 years ago, when primitive people began to con-
trol and register their economic activity. The ancient Egypt is
considered to be a motherland of accounting. And Ancient
Greece is well-known as a birthplace of accounting tools as ab-
acus, just there the first money and coins were created.

In the early 90, when the privatization and various types
of ownership forms widely spread, accounting became the most
popular specialty, and now it is in high demand. Neither huge
company and factory nor shops and banks can't work without
accountant. The accountant does the work of the various types
of accounting: accounting of fixed assets, the cost of produc-
tion, payment to suppliers and customers, payroll and taxes.
Accountant can work in enterprises of different ownership
forms: public, shareholder, cooperative, private, carries out
work on various types of accounting. The accountant conducts
economic analysis of production processes, as a result he iden-
tifies reserves, losses and eliminates non productive expenses.
While the state exists with tax system and financial reporting,

The concept of money is often confused with coinage. Coins
are a relatively modern form of money. Their first appearance
was probably in Asia in the 7th century BC. And whether these
coins were used as money in the modern sense has also been
questioned. To determine the earliest use of money, we need to
define what we mean by money. We will return to this issue
shortly. But with any reasonable definition the first use of mon-
ey is as old as human civilization. The early Persians deposited
their grain in state or church granaries. The receipts of deposit
were then used as methods of payment in the economies. Thus,
banks were invented before coins. Ancient Egypt had a similar
system, but instead of receipts they used orders of withdrawal -
thus making their system very close to that of modern checks.
In fact, during Alexander the Great's period, the granaries were
linked together, making checks in the 3rd century BC more
convenient than British checks in the 1980s. However, money
is older than written history. Recent anthropological and lin-
guistic research indicates that not only is money very old, but
it's origin has little to do with trading, thus contradicting anoth-
er common myth. Rather, money was first used in a social set-
ting. Probably at first as a method of punishment.

Early Stone Age man began the use of precious metals
as money. Until the invention of coins, metals were weighed to
determine their value. Counting is of course more practical, the
first standardized ingots appeared around 2200 BC. Other
commonplace objects were subsequently used in the abstract
sense, for example miniature axes, nails, swords, etc.

Full standardization arrived with coins, approximately
700 BC. The first printed money appeared in China, around 800
AD. The first severe inflation was in the 11th century AD. The
Mongols adapted the bank note system in the 13th century,
which Marco Polo wrote about. The Mongol bank notes were
"legal tender", i.e. it was a capital offense to refuse them as
payment. By the late 1400s, centuries of inflation eliminated
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Tema 8: «Origins of money»
(ITpoucxo:kaeHue aeHer)

1. Vocabulary:

origins - Ha4aI0; UCTOKU

to confuse - 1) IpUBOAUTH B 3aMENIATEILCTBO; 2) CMe-
[IMBaTh, CITYTHIBATh

coinage - 1) MOHEeTHas cucTema; 2) YeKaHKa MOHETHI; 3)
METAJNTNYECKHE JACHBIHU issue - 1) BBIMYCK, U3/1aHue; 2) BOIPOC
(mpobyiema), CrIOpHBIN BOIIPOC

to deposit - 1) BHOCUTH, KJTacTh B OAHK, JEMOHUPOBATH,
C/1aBaTh Ha XpaHEHUE; 2) 1aBaTh 3aJaTOK

granary - am0ap NI XpaHEHHS 3€pHA; 3€PHOXPAHWUIU-
11e, 3epHOCKIIa]]

receipt - pacliucKa, KBUTAHIIUS

order - 1) mpuka3s; MHCTPYKIHS; MPEANHUCAHNUEC;, KOMaH-
na; 2) ¢uHaHCOBOE TpeOOBaHUE

withdrawal - 1) oT3bIB, yBOI; 2) u3bATHE; 3) OTBIICUE-
HUe, yxoH; 4) pacxoAoBaHUE (CHITHE JICHET)

social setting - comuanpHBIC yCIOBUsA punishment -
HaKa3aHue, B3bICKAHUE Precious - AParoleHHbIH, OJIaropoTHBIH

ingot - nuTeitHas popma; CIMTOK, OOJIBaHKA

commonplace - OGaHanbHBIN, OOBIUHBIN, U3OUTHIN, HE-
OpUTMHAJIBHBIN, HHYEM HE MPpUMeYaTeIbHbIN

miniature - MUHUATIOPHBIN, MaJICHbKUN, U3SITHBINA

severe - 1) CypoBbIii, CTpOTHHA; 2) KECTOKH; 3) TshKe-
TbIi; 4) CUITBHBIN

to adapt -1) mpucnocaGiauBaTh, aAanTHUPOBATh; 2) Mepe-
JeNbIBATh

capital offence - 1) cepre3Hoe mpaBoHapylieHHE; 2)
MpecTyIUIeHHE, KapaeMoe

CMEpPTHOM Ka3HbIO

2. Read and translate this text:
There are numerous myths about the origins of money.
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accountants will be needed. During the last 5-7 years the de-
mand in accountants is fairly stable. No doubts, its character,
scope, requirements for specialists are changing but demand
naturally remains. I think that the best candidate for this profes-
sion is a person who has such skills as responsibility, attentive-
ness, also he needs not to forget about good memory and logi-
cal thinking, he should be good at math and of course to be
keen on accounting.

From childhood I was very keen on math and like to
work with numbers, economy was always interesting sphere for
me so I attended economical classes at high school. When the
time came I easily chose the major at university. So I haven't
complain about my choice yet.

3. Answer the questions using the text:

1. What is the future profession of the main character?
2. What is the history of this profession?

3. Is the work of accountant important or not?

4. What work does the accountant?




2. How can taxes be paid?

3. How were taxes paid in medieval Europe?

4. Whywere many taxes originally introduced?

5. What kind of document describes what taxes people
have to pay?
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throughout history. In many pre- monetary societies, such as
the Incan empire, taxes were owed in labor. Taxation in labor
was the basis of the Feudal system in medieval Europe. In more
sophisticated economies such as the Roman Empire, tax farm-
ing developed, as the central powers could not practically en-
force their tax policy across a wide realm. The tax farmers were
obligated to raise large sums for the government, but were al-
lowed to keep whatever else they raised. Many Christians have
understood the New Testament to support the payment of taxes,
through Jesus's words "Render unto Caesar the things that are
Caesar's". There were certain times in the Middle Ages where
the governments did not explicitly tax, since they were self-
supporting, owning their own land and creating their own prod-
ucts. The appearance of doing without taxes was however illu-
sory, since the government's (usually the Crown's) independent
income sources depended on labor enforced under the feudal
system, which is a tax exacted in kind.

Many taxes were originally introduced to fund wars and
are still in place today, such as those raised by the American
government during the American Civil War (1861-1865). In-
come tax was first introduced into Britain in 1798 to pay for
weapons and equipment in preparation for the Napoleonic wars
and into Canada in 1917 as a "temporary" tax under the Income
War Tax Act to cover government expenses resulting from
World War 1.

The current income tax in America was set up by Theo-
dore Roosevelt in 1913. It was called The Federal Income Tax
and was deducted from incomes at rates varying from 1-7%.
But, since then, the American Tax Code has been modified and
new taxes have been added, especially over the World War I
and II periods. Since World War II, the American Tax Code has
increased in size four-fold.

3. Answer the questions using the text:
1. What is the definition of a tax?
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Tema 2: «Accountancy»
(byxraarepckoe 1eJi0)

1. Vocabulary:
accountancy (UK); accounting (US) - Oyxranrepckoe

7IeNI0, CYETOBO/ICTBO

measurement - U3MepeHHE

disclosure - packpeiTHe; Bblada (CBEICHUIA); cO0OIIIe-
HUE, pa3rialleHne assurance - yBepeHue, rapaHTus, 3aBepeHue,
YBEPEHHOCTh

financial accounting - ¢uHAHCOBBIN y4eT

auditing - 1) mpoBepka OTUETHOCTH; 2) peBHU3Us OaaHca
Y OTYETHOCTH; 3) ayAuT

financial statement(s) - puHAHCOBBII OTYET

adherence - cobmroieHne, CTpOroe ClieI0BaHKE MPaBUIIAM

practitioner - MpaKTUKYIOIINI CIICITHATICT

Chartered Accountant (UK) - numuiomupoBaHHBIA OyX-
rajTep BbICHIeH KBaTU(UKALNN; PUCSHKHBIN OyXTanTep; ayau-
TOP; KOHCYJBTAHT 10 HAJIOTaM

Certified Public Accountant (US) - auruioMupoBaHHBIN
OOIIIECTBEHHBIN OyXxranrep

record-keeping - yder, BeieHHE y4eTa

book-keeping (bookkeeping) - cueToBOACTBO, BEICHUE
OyXTanTepCcKuX KHHUT (CTaausl ydera, KOTopas 3aKJII04aeTcs B
perucTpanuu X03sUCTBEHHBIX OMEPAIlHii B YIETHOM PETUCTPE)

entry - (Oyxrajirepckasi) 3aluch, MPOBOJKa (Ha cueTe, B
YYETHOM XKypHase, B OyXranTepcKol KHUTE)

transaction - cJieJKa, TOproBasi OTrieparms

account -cUeT, BKJIaJ, J€IO3UT

to equal - paBHATBECSA, OBITH pABHBIM

to provide - 1) cmabxkats (with), mpemocraBusTe; 2)
obecrieunBars (for)

capital assets - oCHOBHBIE cpejacTBa [(HOoHBI|, MaTepu-
albHBIE BHEOOOPOTHBIC [JOJTOCPOYHBIC] AKTHBBI, OCHOBHOM
KarmuTan



capacity - MpOW3BOJACTBEHHAs MOIIHOCTH, MPOU3BOJ-
CTBECHHEBIN MOTEHIINAT

2. Read and translate this text:

Accountancy (British English) or accounting (American
English) is the measurement, disclosure or provision of assur-
ance about information that helps managers and other decision
makers make resource allocation decisions. Financial account-
ing is one branch of accounting and historically has involved
processes by which financial information about a business is
recorded, classified, summarized, interpreted, and communicat-
ed. Auditing, a related but separate discipline, is the process
whereby an independent auditor examines an organization's
financial statements in order to express an opinion (with rea-
sonable but not absolute assurance) as to the fairness and ad-
herence to generally accepted accounting principles, in all ma-
terial respects.

Practitioners of accountancy are known as accountants.
Officially licensed accountants are recognized by titles such as
Chartered Accountant (UK) or Certified Public Accountant (US).

Accountancy attempts to create accurate financial re-
ports that are useful to managers, regulators, and other stake-
holders such as shareholders, creditors, or owners. The day-to-
day record-keeping involved in this process is known as book-
keeping.

At the heart of modern financial accounting is the dou-
ble-entry book-keeping system. This system involves making at
least two entries for every transaction: a debit in one account,
and a corresponding credit in another account. The sum of all
debits should always equal the sum of all credits. This provides
an easy way to check for errors. This system was first used in
medieval Europe, although some believe that the system dates
back to Ancient Greece.

According to critics of standard accounting practices, it

MOBBIIIATH; 2) MOOBIBaTH, 3aHUMATh (ICHBTH); 3) coOHpaTh
(Haytorm)

to render - 1) Bo3aBath, IJIATUTD; 2) JaBaTh; 3) OKa3bl-
BaTh (IIOMOIIIb, COACHCTBUE); 4) IPEACTABISITH

explicitly - 1) sicHO, HeIBYCMBICIIEHHO; 2) AETalbHO,
OAPOOHO

self-supporting - 1) camocrosiTenbHbIl; 2) 3apabaTbiBa-
0K ce0e Ha )KU3Hb; 3) Ha X03pacyeTe

to do without - o0xoauTHCS 6€3

illusory - oOMaHYMBBIM, TPU3pAYHBIA, HILTIO30PHBIN,
BBOJAIIMIA B 3a0myxneHue to exact - 1) tpeboBarh (HACTOS-
TEIBLHO); 2) 100UBaThCs; 3) B3BICKUBATH

income tax act - 3aKOH 0 MOJAOXOTHOM HAaJIoTe

tax code - HAJIOIrOBBIA KOJIEKC

2. Read and translate the text:

A tax is a compulsory charge or other levy imposed on
an individual or a legal entity by a state or a functional equiva-
lent of a state (e.g., tribes, secessionist movements or revolu-
tionary movements). Taxes could also be imposed by a subna-
tional entity.

Taxes may be paid in cash or in kind or as corvee labor.
In modern capitalist taxation systems, taxes are designed to en-
courage the most efficient circulation of goods and services and
are levied in cash. In kind and corvee taxation are characteristic
of traditional or pre-capitalist states and their functional equiva-
lents. The means of taxation, and the uses to which the funds
raised through taxation should be put, are a matter of hot dis-
pute in politics and economics, so discussions of taxation are
frequently tendentious.

Public finance is the field of political science and eco-
nomics that deals with taxation.

HISTORY OF TAXATION

Political authority has been used to raise capital
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Tema 7: «Tax»
(Hajorn)

1. Vocabulary:
compulsory - IpUHYIUTEIBHBINA, 00s3aTeTHHBIN

charge - 1) cOop, mOCTYIIJIEHUS, OTUYNCIICHUS; 1IeHa; KO-
MUCCHS (3a yCIyru); Tiara; 2) 3aHeceHHUe [3amuch| Ha CUeT;
3amuch B JIOJNT, JOJT; Je0eToBas 3aluch, 3alUCh MO Je0eTy
(cuera 1o yuyeTy pacxo/ioB)

levy - 1) c6op; 2) nanor; 3) B3umanue (HajaoroB); 4) 00-
noxxeHue (Hamoramu) to impose - 1) oGmaraTte; 2) Hamarathb
(oGs13aTenbCTBO); 3) HABSA3BIBATh; 4) OOMAaHBIBATH

secessionist - OTCTYNHUK, PaCKOJIbHUK; CETIapaTUCT

movement - 1) aBKeHue; 2) nepeMenieHue, nepeaBu-
xeHue; 3) nercteus; 4) moBeeHUE

corvee - 1) OapiuHa; 2) paOCKHii Ty, TsbKenas padora

labor - Tpyn, pabora

in kind - HatypaneHbI (B (hOpME TOBAPOB WU YCIYT, a
HE JICHET)

tendentious - NpeAB3SATHIA, MPUCTPACTHBIN, TEHICHIIN-
O3HBIN

public finance - rocynapcTBeHHble (PUHAHCHI, TOCyAAP-
CTBEHHBIN OIODKET

feudal - peomanbubIi

medieval - cpeHeBeKOBBII

sophisticated -1) aUIIEHHBIA TPOCTOTHI, W3OUTPCHHBIN;
2) yCOBEpPILIEHCTBOBAHHBIN; 3) CIIOKHBIN

to enforce - 1) mpuHYXaaTh, 3aCTaBJIATh, B3BICKUBATb,
HacTauBaTh; 2) BBOAUTH B ICUCTBUE (3aKOH H T.II.)

realm - 1) KOoponeBCTBO, ITAPCTBO; 2) 001aCTh, cepa

tax farmer - OTKyNIIMK, COOPIIUK HAJIOTOB, OJATEH

to obligate - 00s3bIBaTh, CBSI3BIBATH 00S3aTEIHCTBOM
(MOpanbHBIM, BBITEKAIOIUM U3 KOHTPAKTA U T.JI.)

to raise - 1) mogHUMAaTh (MPOM3BOJICTBO, LIEHBI U T.II.),
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has changed little since. Accounting reform measures of some
kind have been taken in each generation to attempt to keep
book-keeping relevant to capital assets or production capacity.
However, these have not changed the basic principles, which
are supposed to be independent of economics as such.

3. Answer the questions using the text:

1. What is accountancy or accounting?

2. How we call officially licensed accountants?

2. What is auditing?

3. What is the essence of the double-entry book-keeping
system?




Tema 3: «Accounting Theory»
(Teopus Oyxrajarepckoro jaesa)

1. Vocabulary:
applied mathematics - npukiiagHas MaTeMaTHKa

value - 1) meHHOCTH; 2) CTOUMOCTh, CTOUMOCTHOE BBI-
paxkeHue, 1ieHa; 3) BajioTa;

assets -MMYILECTBO, CPE/ICTBA, aByaphl, pECYPChl, aKTUBBI

liabilities -gonru, aeHEXHBIE O00s3aTEILCTBA, 3aJ0JI-
AKEHHOCTh

passage -1) npoxoz, mpoe3z; 2) myTh; 3) IpUHATHE (3aKOHA)

to refer - oTchuIaTh, HaNpaBiIATh, MEpelaBaTh Ha pac-
CMOTpEHHE

entity - SJKOHOMHYECKHUI CyOBEKT, SJKOHOMUYECKAsI €TMHHUIIA

accounting records - Oyxraiarepckas IOKyMEHTaIus,
OyXTalTepCKHue TOKYMEHTHI

non-profit organization - HEeKOMMepYecKasi OpraHu3aLHsl

stock - 3amac, pezeps, (HOHI; HTHBEHTapbh, UMYIIIECTBO

balance - Gananc, paBeHCTBO

to owe - 1) OBITh AOKHBIM, OBITH B JOITY TEpPEd KeM-
J1.; 2) OBITh 00SI3aHHBIM;

equity -cCOOCTBEHHBIN KamuTal, COOCTBEHHBIE CPEJICTBA

to wind (wound, wound) up -TMKBHUAMPOBATH, 3aKPHITH
(dupmy)

measurement - 3amMep, U3MEpEHue, pasmep

balance sheet -(Oyxranrepckwii) 6anaHc, OaaHCOBBII OTYET

algebraically-anreOpanyeck, anreOpadeckKuM Crocooom

accounting equation-ypaBHeHue OanaHca, OamaHCOBOE
ypaBHEHUE

intended use-ucnonbp30BaHMEe 110 HA3HAYEHUIO

income-10X0/1, MOCTYIUICHHUS;, 3apa00TOK

expenses - pacxobl, U3AECPKKU

drawings - u3BATHSA

depreciation - aMmopTH3aIKs

10

4. What is the latest step of the audit?
5. What are the main problems in audit?
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normally high income. To assess the internal control procedures
(checks on the firms internal processes, such as inventory) ac-
tually in place. This is an important step as it will allow later to
determine if one should carry out basic or advanced investiga-
tions. Indeed, if the internal control procedures seem to be reli-
able, this means there is no need to check accounts further.

Hard close.

This audit precedes the closing date. For a company
closing on December 31, the Hard Close would typically occur
using numbers as of November 30. Note: some hard closes are
performed using the numbers as of the preceding quarter end
(i.e. in the above example as of September 30). The purpose is
to audit all movements year to date. This audit step is not on the
audit during Final.

Final.

This is the latest step of the audit, usually some weeks
after the closing. Thanks to the work already done during the
Hard Close, only the remaining range between the date of the
Hard Close and the closing has to be audited. RATIONALE
FOR AUDITING

Audit has some specific features throughout the world
but has some main components. One of the main problems in
audit is the conflict between the need to control a company and
the business relationship. On the one hand, the audit company
has to thoroughly check the books, but on the other hand, it has
to keep its customer that is its source of revenue. In practical
terms, this means that the audit company will try to protect it-
self by carrying out the minimum checks, but if

it has a slight doubt, it won't go further if the client is a
bit reluctant to give out information.

3. Answer the questions using the text:

1. What are the three main steps of financial audit?

2. What is the purpose of the interim review?

3. Describe the audit step called "hard close".
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income statement - JCKJIapanus 0 10XoJaax

to occur-1) ObIBaTh; 2) BOSHUKATD; 3) BCTPEUATHCS

excess - U30BITOK, H3JIUIICK

in a similar fashion - mogo6HBpIM 0O6pazom

totals - uroru

to exceed -nipeBhIMIATH, TPEBOCXOIUTH

retained earnings-HepacripeieneHHas pHUObLTb

net profit -uncrast mpuOLLIH

expenditure - Tpata, pacxo/l0BaHHe, 3aTPauUBaHUE

retained - yaep>KaHHBIHN, YIEP)KUBAEMBbII

loss - yOBITOK

net 10ss - YUCTBINA YOBITOK, YUCTHIC TIOTEPH

performance - pe3yJabTaTUBHOCTH, IPOU3BOAUTEINb-
HOCTb, 3P (HEKTUBHOCTH;

statement of financial performance-otder o ¢uHanco-
BBIX pe3yJIbTaTax

profit and loss statement - oT4eT 0 MPUOBLTIX U YOBITKAX

common practice - yCTaHOBHBILIASICS IIPAKTHKA

accounting system - cuctema ydera, Oyxranrepckast CHcTeMa

posting - onpUX0I0BaHUE; IEPEHOC (3aIMMCH) B TPOCCOYX

general ledger-rimaBHast kHura, 001Ut rpoccOyx

chart of accounts-mian c4eToB, IUIaH CYETOB OyXraj-
TEPCKOTo ydera

to be the case - UMeTh MeCTO, OBITH BEPHBIM, ITPABUIIHHBIM

to post - 3aHOCHTH B OyXTalNTepCKyIO KHHTY, AeNaTh
MIPOBOJIKY

trial balance - 060poTHO-canbI0Bast BEIOMOCTb

to obviate - n30erarp; yCTpaHsATh; H30aBIATHCS

conversely - Ha060poT, 00paTHO, BCIIATH, HA3a]]

to deduce - mpuX0AUTH K 3aKIIFOUCHHIO, CACIIATh BHIBOJ]

essential - 1) cymiecTBeHHBIH; 2) HEOThEMIIEMBIH, HE00-
XOJIUMBIN

2. Read and translate this text:
The basic concepts of accounting as we understand
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them today were first published in Italy in 1494 by Luca Pacioli
(1445 - 1517). He described them in a section of his book on
applied mathematics. Pacioli was a Franciscan monk whose life
and work was dedicated to the glory of God.

Accounting is the process of measuring and recording
the financial value of the assets and liabilities of a business and
monitoring these values as they change with the passage of
time. When we refer to a business we could be referring to an
individual, a company or any other entity for which accounting
records are to be kept (for example a church, club or other non-
profit organization). The assets of a business are those things
that belong to the business that have a positive financial value
i.e. items that could be sold by the business in exchange for
money. Examples of assets include land, buildings, vehicles,
stock, equipment, rare gold coins, bank accounts with positive
balances and money owed to the business by its debtors.

The liabilities of a business are those things that belong
to the business but unlike assets have a negative financial value
i.e. items that will require the payment of money by the busi-
ness at some point in the future. Examples of liabilities include
unpaid bills, unpaid taxes, unpaid wages, rusty motor vehicles,
stock that has passed its use-by date, overdrawn bank accounts
and money owed by the business to its creditors.

The equity of a business is defined as the value of the
assets minus the value of the liabilities. In other words the equi-
ty is the financial value that would be left if all the assets were
sold and the money from the sale was used to pay off all the
liabilities. Another way of expressing this is to say that the eq-
uity is the amount of money that would be released if the busi-
ness was to be wound up. The assets, liabilities and equity of a
business are all financial measurements that relate to a particu-
lar point in time. The financial statement that is used to present
this information is known as the balance sheet. The balance
sheet is a statement of the assets, liabilities and equity of a
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TeMma 6: «Process of Audit»
(ITpouecc ayaura)

1. Vocabulary:

interim - MPOMEXYTOYHBIH, ITPeIBAPUTEIbHBIN

review - 0030p, MPOBEPKa, PECBU3HS

sales representative - 1) TOproBwlii MpenCTABUTENb; 2)
areHT 10 MpoJaXke TOBapoB; 3) KOMUCCHOHED

to overstate - 1) 3aBbIIaTh (II€HBI); 2) IPEYBEIUUNBATH

to assess - 1) ompenensTh;, OIlEHWBATH, 2) obOJaraTh
(Hasiorom)

inventory - ONUCh, CIUCOK, PEECTp

hard - 1) TBepablii, KpenKuii; 2) TSHKENBIN, TPYIHBIN; 3)
HACTOWYMBBIM, YIIOPHBIN

close - 1) 6mu3kuii (0 BpeMEHU U MecCTe); 2) 3aKphITHE
OyXTanTepcKuX KHHT rationale - obocHOBaHUE

revenue - 10X0J , BBIpydKa

2. Read and translate the text :

A financial audit is usually done annually through 3
main steps. 1. Interim review.

This is the first approach to the company. It usually co-
vers the first half of the financial year. For instance, if a com-
pany closes its accounts yearly on December 31, the interim
review will cover January to June.

The purpose is to understand the business of the compa-
ny, the environment in which it operates (this includes aspects
such as competition, legal requirements, economy, etc), what
its main issues are to figure out what audit risks are from an
audit point of view. This means, auditors will have to find what
kind of mistake (on purpose or not) could be done in this com-
pany. For instance, if the income of sales representatives is di-
rectly linked to the sales they generate (it's of course never the
case), they could try to overstate their figures, leading to an ab-
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Because of major accounting scandals (failure by CPA
firms to detect widespread fraud), assessing internal control
procedures has increased in magnitude as a part of financial
audits.

Financial audits are typically done by external auditors
(accountancy firms). Many organizations, including most very
large organizations, also employ or hire internal auditors, who
do not attest to financial reports. Internal auditors often assist
external auditors, and, in theory, since both do internal control
work, their efforts should be coordinated.

3. Answer the questions using the text:
1. What is a financial audit?

2. What is the general purpose of audit?
3. Who typically does financial audits?
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business as they exist at a particular point in time.

The relationship between the assets, the liabilities and
the equity can be represented algebraically by what is common-
ly known as the accounting equation. If we use the letter A to
represent the assets, the letter L to represent the liabilities and
the letter P to represent the equity then the accounting equation
is P = A - L. This equation states that the equity is the value of
the assets minus the value of the liabilities. This equation is
more commonly written as A = L + P. This equation states that
the value of the assets is equal to the value of the liabilities plus
the equity. This is just another way of saying the same thing.
Because the equity is defined as the value of the assets minus
the value of the liabilities then this equation is always true by
definition.

A balance sheet is commonly divided into two sections.
One section shows the value of the assets and the other section
shows the value of the liabilities and the equity. Each section
will be broken down into more or less detail depending on the
intended use of the balance sheet. Because the accounting equa-
tion is always true the totals of each of the two sections of the
balance sheet should always be the same i.e. the balance sheet
should always be in balance.

The financial measurements we have looked at so far
are used to describe the financial position of a business at a par-
ticular point in time. For this reason the balance sheet is also
known as the statement of financial position. It presents a
summary of the business' financial position at a particular point
in time. However in order to gain a complete financial picture
of a business we need to recognize that the financial position of
the business is undergoing constant change.

As a business engages in various commercial activities
such as buying, selling, manufacturing, maintaining equipment,
paying rent and other expenses, borrowing, lending or investing
then the value of the assets, liabilities and equity will change

13



and these changes will have an effect on the balance sheet. The
only thing we can be sure about at any point in time is that the
accounting equation A = L + P will always apply. In other
words even though the balance sheet is always changing from
day to day we can be certain that it will always balance or
should do so if it has been prepared correctly.

Recognizing that the financial position of a business is
constantly changing leads us to the definition of two additional
financial measurements that relate to a period of time (unlike
assets, liabilities and equity that relate to a particular point in
time.) The income of a business is the sum of those things that
increase the value of the assets without any corresponding in-
crease in the liabilities or any new investment by the owners of
the business. Examples include revenue from the sale of goods,
equipment or services supplied, rent or interest received and
capital gains. The expenses of a business are those things that
reduce the value of the assets without any corresponding reduc-
tion in the liabilities or any capital drawings by the owners. Ex-
amples include the cost of stock and raw materials, rent or in-
terest paid, electricity bills, telephone, wages, taxes, dividends,
depreciation and donations to charity.

The income and expenses of a business are financial
measurements that relate to a specified period of time rather
than a specific point in time. The financial statement that is
used to present this information is known as the income state-
ment. The income statement is a statement of the income and
expenses of a business as they occur during a specific period.

If we use the letter I to represent the income over a
specified period of time and the letter E to represent the ex-
penses over that same period we can represent the relationship
between the assets, the liabilities, the equity, the income and the
expenses by using a modified form of the accounting equation
as follows A=L+P+ (I-E).

This equation states that the value of the assets is equal
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Tema 5: «Financial Audit»
(PuHAaHCOBBIN ayaUT)

1. Vocabulary:

financial audit - ¢puHaHCOBBII ayUT

stakeholder - 3amHTEepecoBaHHasi CTOPOHA, 3aMHTEPECO-
BaHHOE JIUI[O

regulator - COTpyAHMK PEryJIsTUBHOTO OpraHa

"attest" function - AESATETLHOCTH MO TOATBEPKICHHIIO

assurance - 3aBepeHHe, yBepeHue

audit report - OT4ET O pe3ysbTaTax ayauTa

fairly - qomxHBIM 00pa3zom

in conformity with - B COOTBETCTBHH C

fraud - oOMaH; MOIIIEHHUYECTBO

to assess - onpeaeniaThb, OLCHUBATh

internal control - BHyTpeHHUI KOHTPOJIb

magnitude - 1) BennunHa, pa3mMepsl; 2) 3HaUCHUE

external auditor - BHEIITHUI ayIUTOP

to attest - gJaBaTh CBUACTEIbCKUE IOKA3aHUSA, 3aBEPITD,
3aCBHJIETEIHCTBOBATH

2. Read and translate this text:

A financial audit is the examination of financial records
and reports of a company or organisation, in order to verify that
the figures in the financial reports are relevant, accurate, and
complete. The general focus is to ensure the reported financial
statements fairly represent a company's stated condition for the
firm's stakeholders. These stakeholders will be interested par-
ties, such as stockholders, employees, regulators, and the like.

Doing a financial audit is called the "attest" function.
The general purpose is for an independent party (the CPA firm)
to provide written assurance (the audit report) that financial re-
ports are "fairly presented in conformity with generally accept-
ed accounting principles".
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to the value of the liabilities plus the equity plus the excess of
income over expenses. Another way of writing this equation is
A+E=L+P+L

This equation states that the value of the assets plus the
expenses is equal to the value of the liabilities plus the equity
plus the income. This is just another way of saying the same
thing. However it is helpful to express it in this way when we
come to consider the practice of book-keeping below.

The income statement is commonly divided into two
sections in a similar fashion to the balance sheet. One section
shows the total income and the other section shows the total
expenses. Like the balance sheet each section will be broken
down into more or less detail depending on its intended use.
However unlike the balance sheet the totals of each of the two
sections are unlikely to be the same. The difference will usually
be shown as a separate item at the bottom of the income state-
ment and if the total income exceeds the total expenses it will
be given a title such as retained earnings, net profit or excess of
income over expenditure. If the total expenses exceed the total
income it will instead be called something like retained loss, net
loss or excess of expenditure over income. Income and expens-
es are financial measurements that relate to the performance of
a business during a specified period of time. For this reason the
income statement is also known as the statement of financial
performance. It describes the performance of a business during
a specified period. It is sometimes also referred to as the profit
and loss statement.

In order to produce a balance sheet or an income state-
ment it is necessary to have a systematic method of recording
all the activities or events that have an effect on the financial
measurements (A, L, P, I and E) described above. Traditionally
these events were entered by hand into a set of books or ac-
counts. More recently it has become common practice to enter
these into a computer accounting system. Each entry is referred
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to as an entry and the practice of maintaining these entries in
the accounts is referred to as book-keeping. The act of placing a
particular entry into an account is known as posting. The total
of all the entries in an account is known as the balance of that
account. The accounts themselves are referred to collectively as
the general ledger or sometimes just the ledger.

Because each business will have different assets, liabili-
ties, income, expenses and equity categories the accounts it us-
es to record its activities will vary from one business to another.
This set of accounts that a business creates in the general ledger
is known as the chart of accounts.

Each account in the ledger will be categorized into one of
the five types of financial measurements described above (A, L, P,
I or E.) Because the accounting equation A+E=L+P +1.

Is always true the total of all the A and E account bal-
ances in the ledger must be equal to the total of all the L, P and
I account balances if the ledger is to represent a logically cor-
rect picture of the finances of the business. If this is the case
then we say that the accounts are in balance or that the ledger is
in balance. For the ledger to remain in balance whenever an
entry is posted to an account matching account entries must be
posted at the same time to ensure that the total of the A and E
account balances remain the same as the total of the L, P and I
account balances. For this reason book-keeping is often referred
to as double-entry book-keeping.

Most postings consist of two entries but there is no rea-
son why there cannot be three or more entries posted at the
same time provided that the ledger remains in balance.

Traditionally a report was prepared showing the total of
the A and E account balances and the total of the L, P and I ac-
count balances to ensure that these totals were the same. This
report was known as a trial balance. Because most computer
accounting systems will not allow entries to be posted unless
the accounts remain in balance this has in many ways obviated
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not an activity which can be performed in a haphazard manner,
it is a systematic process based on logic and reasoning. Second,
during an examination of financial statements the auditor objec-
tively obtains and evaluates evidence regarding assertions about
economic actions and events embodied in the financial state-
ments to ascertain the degree of correspondence between those
assertions and established criteria. In the audit of financial
statements prepared by a company, the established criteria are
generally accepted accounting principles (GAAP). That is, the
financial statements must be prepared in accordance with
GAAP. Consequently, the auditor must obtain and evaluate ev-
idence to determine whether the assertions (the elements of the
financial statements) meet the established criteria (GAAP).

The third and final key aspect of the definition is that
auditing involves communicating the results of the audit to in-
terested users. The auditor communicates the findings of the
audit process by issuing an audit report. In the audit report, the
auditor gives an opinion as to whether the assertions are report-
ed in accordance with the established criteria. For example, in
the audit of financial statements the auditor issues an audit re-
port which describes the scope of the examination in the first
paragraph and states in the last paragraph whether in his or her
opinion the financial statements are fairly presented in accord-
ance with generally accepted accounting principles applied on a
consistent basis.

3. Answer the questions using the text:

1. What did auditors do in the ancient Rome?

2. What is the essence of the modern auditing?

3. What are the three key aspects of the definition of
auditing?
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in accordance with - cornacysich ¢ (4€M-I1.), B COOTBET-
cTtBuu ¢ (ueMm-i1.) consequently - ciemoBarenbHO, TTO3TOMY, B
pe3yibTare, BeieAcTBUE to determine - ompenensTh, yCTaHaB-
JUBATh

to meet (met, met) - 1) BcTpeyars(cs); 2) CTONKHYTHCS
(¢) (with); 3) ynoBneTBopsTh, OTBEYATH

findings - moy4yeHHbIE TaHHBIE, TOOBITHIC CBEICHUS

to issue - 1) BeITyCKaTh B 0OpallieHne, u31aBath; 2) BbI-
MUCKIBAaTh; 3) BHICTaBIATH audit report -oT4eT O pe3yiabTaTrax
ayauTa

scope - 1) pa3max, oxsar; 2) cdepa (nesareapbHOCTH); 3)
MpEACIIbl; PAMKHU, TPAHUIIBL; 4) MacIiTad

consistent - 1) mocienoBaTeNbHbIN; 2) CTOWKHIA; 3) COB-
MECTUMBIH; COTIaCyIOUIUNCS

basis - 0a3uc, OCHOBa; OCHOBAHHUE

2. Read and translate this text:

"In God we trust, all others we audit". This quote sums
up a basic viewpoint of some professionals towards auditing.
Auditing has existed in one form or another since ancient times.
Records show that auditing activity was part of early life in
Babylonia, China, Greece, and Rome. One ancient meaning for
the word "auditor" was a "hearer or listener". In Rome, auditors
heard transactions as they took place. They observed the events
as they happened and were able to recount the responsibilities
and obligations to which each party was bound. Modern audit-
ing, as defined by the American Accounting Association, is a
systematic process of objectively obtaining and evaluating evi-
dence regarding assertions about economic actions and events
to ascertain the degree of correspondence between those asser-
tions and established criteria and communicating the results to
interested users.

An examination of the definition of auditing reveals that
there are three key aspects of the definition. First, auditing is
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the need for a trial balance. An entry that increases the balance
of an A or E account or reduces the balance of an L, P or I ac-
count is known as a debit. An entry that reduces the balance of
an A or E account or increases the balance of an L, P or I ac-
count is referred to as a credit. Traditionally hand-written books
were divided into two columns. Debits were entered into the
left-hand column and credits into the right. In fact the tradition-
al definition of a debit is an entry on the left-hand side of an
account. Conversely a credit was defined as an entry on the
right-hand side of an account. In order for the ledger to remain
in balance the total debits must equal the total credits.

It is interesting to note that neither of these definitions
of debit and credit are intuitive or immediately obvious. Neither
can they be deduced easily from their commonly understood
meanings. This partly explains why students who are learning
accounting for the first time have difficulty understanding the
meaning of debits and credits. The traditional definitions come
from the commonly established practice of manual double-
entry book-keeping that puts debits on the left and credits on
the right.

It is worthwhile repeating the more precise definitions
of debit and credit given above as they are derived from the ac-
counting equation since familiarity with them is essential for a
proper application of accounting practice to the process of set-
ting up and maintaining a general ledger.

A debit is an entry in a general ledger account that in-
creases its balance if it is an A or E account and reduces its bal-
ance if it is an L, P or [ account. A credit is an entry in a general
ledger account that reduces its balance if it is an A or E account
and increases its balance if it is an L, P or I account.

3. Answer the questions using the text:

1. Who invented the basic concepts of modern accounting?
2. What does the process of accounting imply?

3. What does the assets mean?
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What are the liabilities of a business?
What is the equity?

What is a balance sheet?

What is the income of a business?
What are the expenses of a business?
9. What is the income statement?
10.What is a debit?

11.What is a credit?

NNk
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Tema 4: «Auditing. Introduction»
(Aynur. Benenmue)

1. Vocabulary:

quote - BeIACPIKKA, ITUTATa

sum up -pe3roMHUpPOBaTh; CYMMHUpPOBATh; pedeprupoBaTh,
0000111aTh; MMOBOAUTH UTOT; KOHCIIEKTUPOBATH records - TOKY-
MEHTBI, 3allUCU

activity - 1) gesTenbHOCTh; 2) aKTUBHOCTbD, OKHBIICHUE
(cpoca, peIHKA)

transaction - 1) neno, caenka; 2) orneparnus (TOpropas);
3) BeneHue nen

to recount - pacckasbIBaTh, U3JaraThb MOJAPOOHO

obligation - 00513aTe€BCTBO, A0JT, 005I3aHHOCTH

to be bound - 6bITH 00s3aHHBIM

objectively - 00beKTHBHO, peaibHO, TEHCTBUTEIHHO;

obtaining - momy4eHue, 1OCTHKEHHUE

evaluating - orieHuBaHUE

evidence - 1) ocHOBaHue; 2) nanueie, GakTel; 3) M0Ka3a-
TEIbCTBO

regarding - OTHOCHUTENIbHO, KacaTeIbHO

assertion - yTBepK/IeHUE, OTCTaBaHUE (ITPaB, IPETCH3MI)

to ascertain - 1) ycTaHaBIMBaTh;, OMPEIENATH;2) WHIH-
BHIyaJTM3UPOBATh (O MPOI1aBa€MOM TOBape)

established - 1) yupexaeHHBIH; yCTaHOBJICHHBIH; 2)
MPU3HAHHBIN

criteria -KpUTEpHH

to communicate -coo0marh, epeaanBats (to)

haphazard -1) ciyuaiinslii; 2) 6eccucTeMHbIN

manner - 1) cnoco06, metox; 2) 06pa3 AecTBUI

reasoning - 1) MpoIyMaHHOCTB; 2) paccyxiaeHue; 3)
YMO3aKII0YeHHE

to embody - 1) BomIomares B XH3Hb, OJIUIETBOPATH, 3a-
KJIFO4aTh B cebe, CoepkaTh; 2) 00beAUHATHCS
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